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SUBJ: ARBITRATION DISPUTE 

REE: NEW DELHI 2692 

1. BRIDGELAND (ACCOMPANIED BY ECONOMIC COUNSELOR) MET WITH 
K.C. SHARMA, CHAIRMAN AND MANAGING DIRECTOR OF FERTILIZER 
CORPORATION OF INDIA MARCH 3. MEETING WAS AMICABLE AND USEEUL. 

2. BRIDGELAND MADE PROPOSAL EOR SETTLEMENT OF SECOND CASE ON 
WHICH HEARINGS COMMENCE MARCH 4. PROPOSAL DEFACTO WOULD WIPE 
OUT BOTH SIDES CLAIMS AND TERMINATE CASE. BRIDGELAND STATED 

HE BELIEVED HIS CLIENT WAS ENTITLED TO FULL AMOUNT OF ARBI- 
TRATION SETTLEMENT IN FIRST CASE BUT IN RESPONSE TO QUESTIONS 
SAID HE WAS PREPARED TO CONSIDER ANY FCI PROPOSAL FOR A SET- 
TLEMENT IN FIRST CASE OR BOTH CASES TOGETHER. 

3. SHARMA APPEARED NOT TO BE FULLY BRIEFED ON HISTORY OE BOTH 
CASES. FOR THE EIRST TIME HE AND OTHER FCI OFFICIALS WHO ATTENDED 
MEETING ACCEPTED IN PRINCIPLE THE DESIRABILITY OF ANEGOTATED 
SETTLEMENT THOUGH SHARMA EXPLAINED THAT HE WOULD HAVE TO EXAMINE 
ANY SETTLEMENT PROPOSAL TO SEE IF IT WOULD STAND PARLIAMENTARY 
EXAMINATION. 

4. SITUATION NOW IS THAT HEARINGS ON SECOND CASE WILL COMMENCE 
TOMORROW. FCI WIL CONSIDER BRIDGELAND'S PROPOSAL AND RESPOND. 
LIMITED OFFICIAL USE 
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EMBASSY WILL MAKE SURE THAT MINISTRIES OF PETROLEUM AND CHEM- 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

ICALS AND FINANCE ARE MADE AWARE OE BRIDGELAND'S OEEER. DEPENDING 
ON INDIAN REACTION WE SHALL SEE WHERE WE GO EROM THERE. 

SAXBE 

LIMITED OEEICIAL USE 
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